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Transcript of BPC Analysts Conference Call for the

results of year ended 30/04/2022
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Operator: Ladies and Gentlemen. Welcome to Boubyan

Sidharth:

Nawaf:

Petrochemical Company’s FY 2021/2022 results
conference call. | will now handover the call to
your host today, Sidharth from Arqaam Capital.
Please go ahead.

Thank you. Good afternoon, ladies and gentlemen
and thank you for joining us today. This is Sidharth
Saboo, and on behalf of Argaam Capital. I'm
delighted to welcome you to Boubyan
Petrochemical Company’s conference call for FY
2021/2022 results. | have with me here Mr.
Nawaf, Chief Strategy and Finance Officer of
Boubyan Petrochemical Company and Mr. Ahmed
Al-Gumar, Chief Investment Officer. With no
further delay, | will now turn over the call to Mr.
Nawaf.

Good afternoon everyone and thank you all for
joining us today. Boubyan has delivered yet
another strong financial year. During this year,
Boubyan’s core investment income witnessed a
13% growth as well as strong increase in dividend
income from Equate. The reported net income
was KWD 38.8 million compared to KWD 18.5
million last year which is equivalent to an EPS of
74.55 fils compared to 36.73 fils last year. The
value of our investment portfolic reached KWD
462.9 million and our core investments excluding
Equate accounted for 17.8% of the portfolio. Al
Borg reported a net profit of SAR 34.9 million for
Q1 2022 compared to SAR 51.1 million in the
same period last year. The company launched an
aggressive expansion plan during the first quarter,
which led to an increase in staff and
advertisement costs. The positive financial impact
of the expansion plan will likely be reflected in the
upcoming quarters.

Al Kout reported a net profit of KWD 2.1 million
for the Q1 2022, compared to KWD 1.3 million for
the same quarter last year. The strong growth in
Al Kout’s net profit was driven by the surge in
sales of Chlor Alkali products as the prices of
caustic soda have increased during the quarter.
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Ahmed:

Operator:

Nawaf:

@

Muna Noor reported a quarterly loss of OMR 156
thousand during the fourth quarter, compared to
a profit of OMR 190 thousand for the same period
last year. The company's focus for the upcoming
year is to expand the sales regionally, as well as
expanding its product line to cover new sectors.

With that, | would like now to turn the call to
Ahmed Al Gumar to take you through our
education investments. Thank you.

Thank you Nawaf. Hello everyone and thank you
for joining our call. | would briefly be touching
upon the performance of our education
companies and then open the floor for questions.
Our education portfolio registered a mixed
performance during the quarter. SAMA, Nafais
and AFAQ profitability increased while EYAS
declined.

The decline in the EYAS profits was mainly driven
by the reduction in students’ enrolment due to
the fact that the public universities council has
decided not to permit any additional number of
students to the initially agreed cap. We are
mitigating this by building a new college, which
will increase our capacity within the next 12
months.

Nafais profits rose on the back of strong medical
revenues from Mowasat hospital. SAMA and
AFAQ continue to reap the benefits of the post

pandemic phase and are now back above pre
COVID levels in terms of profitability.

Overall, Boubyan continued to reap the benefits
of its strategy delivering very strong results for
the fourth consecutive year. Our 2022 results are
the highest since the great financial crisis of 2008.
We look forward to answering your questions.

If you would like to ask a question, please do so
by pressing star followed by 1 on your telephone
keypad. We have no questions currently. | would
like to pass the call back to Mr. Nawaf for any
closing remarks.

That concludes our call. Thank you all for joining
us today and | look forward to welcome you all to
our next results call. Thank you.
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Boubyan Petrochemical Company
Investor Update - April 30th, 2022 results
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Boubyan Petrochemical Company - 4Q21/22 results

Business Boubyan’s core investment income witnessed 20% growth during 4Q21/22, as well as
Highlights a strong increase in dividend income from the Equate Group.

Boubyan reported net income of KWD30.6mn in 4Q21/22 compared to KWD11.1mn
in 4Q20/21 (EPS of 58.69 fils in 4Q21/22 vs 22.05 fils in 4Q20/21)

Financial Net income for FY21/22 reached KWD38.8mn, compared to KWD18.5mn last year
Highlights (EPS of 74.55 fils in FY21/22 vs. 36.73 fils in FY20/21)

The investment portfolio value reached KWD462.9mn as of 4Q21/22; core
investments (excluding Equate) accounted for 17.8% of the portfolio
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Core Investments Updates (1/2)
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In 2Q21/22, EDU (excluding Eyas) reported a net income of KWD1.22mn,
compared to KWD1.02mn during the same quarter last year.

The increase in net income during the quarter was a result of an increase in
tuition fees, as schools returned to on-campus learning.

EYAS achieved a net income of KWDO0.97mn during 2Q21/22, down from
KWD2.65mn during the same quarter last year.

The decrease in profits was mainly driven by a decline in tuition revenues, as a
result of a reduction in student enroliments from the Private University Council.

Nafais reported net income of KWD3.2mn during 4Q21, compared to
KWD3.1mn during the same quarter last year. The Company closed its financial
year with a strong quarter, as it withessed strong growth in medical revenues.




Core Investments Updates (2/2)

» Al Borg reported net profit of SAR34.9mn for 1Q22, compared to SAR51.1mn in
1Q21. The Company launched an aggressive expansion plan during the quarter,
which led to an increase in staff and advertisement costs. The positive financial

il 75} G i impact of this expansion plan will likely be reflected in the upcoming quarters.

AI-Borg Medical Laboratories

-

Kow * AlKout reported net profit of KWD2.1mn in 1Q22, compared to KWD1.3mn in

1Q21.
al kout industrial projects | * The strong growth during the quarter was driven by a surge in sales of Chlor
aclinll @)jlitod) cigall Alkali, as prices of caustic soda increased during the quarter.

* Muna Noor reported a quarterly profit of OMRO0.16mn during 4Q21/22, compared
MUNA to profit of OMRO0.19mn in 4Q20/21. The Company’s focus for 2022/23 is to
NOOR expand its sales regionally, as well as expanding its product line into new
sectors.




Boubyan’s Investment Portfolio Reached KWD463mn as of 4Q21/22

Amounts in KWD, millions

EQUATE Group Ownership Carrying Value
EQUATE 9.0% 181.6
The Kuwait Olefins Company (TKOC) 9.0% 119.1
EQUATE Group Total 300.7
Core Investments Ownership Carrying Value
Al Kout 54.1% 21.2
EDU * 83.1% 171
EYAS 55.7% 16.9
NAFAIS 21.1% 10.0
Al Borg 25.1% 7.2
Muna Noor 100.0% 6.6
Bl Equate Group
Awazel 20.8% 34 Core Investments
Total Core Investments 82.3 "I Non-Core Investments
* = excluding the carrying value of Eyas in EDU




Boubyan achieved a net income of KWD30.6mn in 4Q21/22

compared to KWD11.1mn in 4Q20/21

KWD, thousands EPS Contribution (fils)

Commentar

« Core investments income rose to

Al Borg ML 1,239.4 844.3 2.38 1.67 KWD3.7mn in 4Q21/22 from

EDU (excluding the results of Eyas) 1,014.2 875.0 1.94 1.73 KWD3.1mn during the same period

Al-Kout 638.0 (1,077.8) 1.22 (2.14) last year

Nafais 627.6 733.3 1.20 1.45

Eyas 5432  1,457.5 1.04 2.89 * Net income increased by 175%

Muna Noor Group (124.2) 155.3 (0.24) 0.31 during the quarter to KWD30.6mn

Awazel 236.2 108.2 (0.45) 0.21 from KWD11.1mn in 4Q20/21, on
_ the back of strong growth in income

from the Equate Group and Core

Total Non-Core Investments Income _ 1,1168 10130 __ 214 201 Investments.

Realised FVTPL gains - UACC - 439.9 - 0.87

Realised FVTPL gains - Alpen Fund UK - 331.6 - 0.66

Realised FVTPL gains - Others 25.1 - 0.05 -

Other Income 163.3 156.3 0.31 0.31

Foreign Exchange Gain (Loss) 6.0 36.1 (0.01) 0.07

ﬁ __ 035 191

Totalincome 352466 147410 _ 6759 2023

Expenses

Finance Cost (1,284.9)  (1,093.5) (2.46) (2.17)

G&A Expenses (999.8) (776.5) (1.92) (1.54)

Staff Expenses (126.0) (159.9) (0.24) (0.32)

Impairments - (697.7) - (1.38)

Changes in Fair Value of FVTPL Investments  (1,036.1) (475.6) (2.99) (0.94)

Board & Govt. Fees/Taxes 1,196.8 419.3 (2.30) (0.83)

Tow Bxpenses - (aease) a4
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Boubyan reported net income of KWD38.8mn in FY21/22 compared

to KWD18.5mn in FY20/21

KWD, thousands

EPS Contribution (fils)

Income

EDU (excluding the results of Eyas)

Realised FVTPL gains - NIC shares

Realised FVTPL gains - UACC

Realised FVTPL gains - Arcapita Sunrise IV
Realised FVTPL gains - Abu Qir Fertilizers & Chem. Ind.
Realised FVTPL gains - Alpen Fund UK

Realised FVTPL gains - Others
Other Income

FY21/22

3,389.2
3,098.4
2,868.6
2,669.2
2,119.5
(161.8)
(557.4)

361.5
890.7

105.7

371
281.8

FY20/21

439.9
151.9

331.6

388.6

Foreign Exchange Gain (Loss) 2.1 i18.1i

Expenses
Finance Cost
G&A Expenses
Staff Expenses
Impairments, net

Changes in Fair Value of FVTPL Investments

(4,493.8)
(1,486.5)

(510.7)
703.8
(913.1)

(4,925.7)
(1,495.8)

(556.0)
2,458.8
(641.2)

Board & Govt. Fees/Taxes i1,395.6i i519.7i

FY21/22

6.52
5.96
5.52
5.13
4.08

(0.31)

(1.07)

FY20/21

4.66
0.95
9.26
6.29
3.72
0.33

(1.62)

0.70
1.71

0.20
0.07

0.54
0.00

0.87
0.30

0.66

0.77
(0.04)

(8.64)
(2.86)
(0.98)
1.35
(1.76)
(2.68)

(9.77)
(2.97)
(1.10)
4.87

1.27)
(1.03)

+ Core investments income
increased by 13% to reach
KWD13.4mnin FY21/22,
compared to KWD11.9mn last
year

* Non-core investment income
grew by 11% to reach
KWD1.5mn this year,
compared to KWD1.35mn last
year

* Netincome increased 109%
during the year to KWD38.8mn
from KWD18.5mn in FY20/21,
as a result of strong growth in
income from the Equate Group
and Core Investments.




Core Investment Income Reached KWD3.7m in 4Q21/22

Amounts in KWD, thousands

Y [—

3,702.0
3,095.8
FY20/21 Core Al Borg ML Muna Noor Group EDU Eyas Al-Kout Nafais Awazel FY21/22 Core
Investment Investment

Income Income



Core Investment Income Reached KWD13.4m in FY21/22

Amounts in KWD, thousands

11,891.6

FY20/21 Core
Investment
Income

Al Borg ML

259.6
I

Muna Noor Group

EDU

(1,800.4)

Eyas

Al-Kout

245.7
]
(328.6)
13,425.7
Nafais Awazel FY21/22 Core
Investment
Income



Q&A

Thank you
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