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Transcript of BPC ‘s Analysts Conference Call
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for Q3 ended 31/1/2019

Ladies and Gentleman, welcome to Boubyan
Petrochemical Q3 18/19 results conference call. | will
now hand over to your host Rita Guindy from Argaam

Capital. Mam, please go ahead.

Thank you. Good morning and good afternoon ladies
and gentlemen, and thank you for joining us today. This
is Rita Guindy, and on behalf of Arqgaam Capital I'm
delighted to welcome you to Boubyan Petrochemical
Company’s conference call to discuss Q3 18/19 results.
I have with me here today Mr. Nawaf Arhamah, Chief
Financial Officer of Boubyan Petrochemical Company,
and Mr. Ahmad Al Gumar — Chief Investment Officer at
Boubyan Petrochemical Company. With no further
delay, | will now turn over the call to Mr. Nawaf
Arhamah.

Thank you, Rita.

Good afternoon, everyone, and thank you all for joining
ustoday. | would like to start by laying out the format for
this call. We think that it is best that we give you a very
brief update about the most pertinent events that
happened during the quarter, and then open floor for
questions.

We believe that this interactive and conversational style
is the best format. | will now move on to the updates for
this quarter.

Last Sunday, Equare announced that it will pay
dividends of USD 1.56 billion on the back of strong
performance in 2018, Our share of Equate’s dividends
will be KWD 42.4 million. The dividends from Equate
will show on our fourth quarter results. We expect
Equate to continue performing strongly this year,
despite the decline in commodity prices that started

back in October 2018.
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We have recently seen that commodity prices have
started to show early signs of recovery, particularly we
have seen improvements in the glycol prices, mainly
driven by improvement in polyester sales, coupled with
current high polyester current operating rates, which are
the main drivers of glycol demand.

Glycol prices have also been supported by the recent
announcement by China that it will cut value-added tax.
The full effects of VAT tax cuts still remain to be seen
over the next few months but we expect it to have a
positive impact.

With regards to our core investments we continue our
focus on achieving a gross income of KWD 20 million by
the year of 2020.

That's of course before financing and other expenses at
Boubyan'’s level. We are well on our way to achieving
that target. Compared to the third quarter last year our
income from Kuwait-based investments has grown
across the board.

With regards to the Saudi-based associates, we continue
to face challenges mainly due to the economic
conditions in Saudi. However, we expect Al Borg to
perform better in 2019, while we expect Awazel to
remain steady in 2019 but show improvementsin 2020
Muna Noor is well on its way to recovery and is
performing better than Q2. We expect it to do even
better in Q4.

With that, | would like to pass the mic to Ahmad Al
Gumar, who will give you a brief update on Warba

Capital and Kuwait Foundry.

Thanks, Nawaf, and hello, everyone.

During the third quarter we completed two non-core
transactions. The first was increasing our stake by 9% in
Warba Capital, which is an associate that we used to

own 20% of. Our current stake is about 29% now.
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The company owns a cement bricks factory which has
been recently been commissioned in addition to three
other investments. The company is currently
undergoing a capital increase, which we think may
result in Boubyan increasing its stake further. If that

happens, we might reconsider reclassifying Warba to
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being a core investment in the future. L
Ahmad : The second was the acquisition of a 20.4% stake in  %20.4 la)18 &a> e 3lgmz.ol @b sl daaall Li fbase
Kuwait Foundry. Thiswas made as an opportunisticplay — 5uus 35,45 454 all sdna Cisleg PP LN LY
as the company owns a very large investment portfolio  .cugSl 24a 9 G dassd Ollailal (ye 38,801 aSlies U las
in Kuwait stock market. The company owns a land that e B%0e5 wal 2l gl a8ga § Uayl a8, all eliiesg
is in a very strategic location. We were able to acquire  lee S muazs 2u0SIl (WSl & La> e Slgiel
Kuwait Foundry at a steep discount to what we perceive  olyshas e il e {“Sju-_’. Byog. Aolall Lrasd dils wizas
as its fair value. We will update you with our plan in = e gilg B)lo¥l ulzea JI Lidyss 5ymay EPRCY UL |
Kuwait Foundry as soon as we get into the board, which e Ay (gund g 4> CE}zLI
is expected to happen in a couple of months. Sihaiial e )| 1 ]
1 would like now to open the floor for Q&A.
Operator:  Thankyou. Ladies and Gentleman, we willnowstartour (e 5,1l 8 41 T (850 cBalaadly sl PN LE : Gl |
Q&Asession. If you wish to ask a question, please press (e lasall eley cJlgu 7yl oty S O @S5 luizul
*01 on your telephone keypad. Thank you for holding .Jg¥! Jlgeall JLatl cnsd nSlany 5S4 wSasla §*01
until we have our first question. JELE b8 e ugalia sl /il dolay Jo31 Jlgat
Our first question comes from Anastasios from Creek el 5k Linas
Capital. Please go ahead.
Anastasios: Good afternoon. A question please on Muna Noor. You o 81 ci, a1 dal e e Jeo 2lliad cre g sl sluve orvgasolla il

mentioned just now that Muna Noor is doing much
better compared to second quarter. Now obviously
Muna Noor was loss making in first quarter and second
quarter and the entire previous full year. You mentioned
their losses because of situation in Oman and we saw
recently the downgrade in Oman creditrating and rating
agency still highlighting risk in Oman.

What is the driver of improvement and when do you
expect Muna Noor to go ta profits again? And relating to
that also you have made a comment in previous
presentations that the apart from projects the other
driver for the losses were receivables. You had to write

down receivables.
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S0, | wanted to ask you out of the asset you have
reported in the past of approximately KWD 28m, what
is the amount of receivables there and what sort of level

you consider long dated receivables at risk?

Thank you. I'll start by answering the first part of the
question. Most of the decline in Muna Noors
performance was Oman’s projects that haven't
materialized, but also we had some internal issues in
terms of our cost structure that we designed our
businessforgrowth in Oman thatdidn't materialize. The
improvement that are coming over the last couple of
quarters and for the most of next year is redesigning our
business model by reducing our G&A cost. So we no
longer are going after retail and after small projects. We
are focusing on PDO and the large projects. We are
focusing on mainly reducing our fixed costs and also
going after large projects like PDO (we just got a large
order from PDO couple of weeks ago) and regionally in
the emirates we are competing also in the emirates that
are closer to Oman like Fujairah and also Abu Dhabi,
which is not so close but quite a large market. To
summarize my answer, despite the Oman's new
downgrade, we don’t expect it will affect greatly the
spending of the government. We already have projects
in the pipeline. We think PDO will continue developing
and we will not see a major effect on our top line. Most
of the improvement will come from the expenses.

With regards to the second question, the receivables
were not impairment per se but it was due 10 a
reclassification because of IFRS 9. IFRS 9 came up with
rules that are different from what we had been adopting
before. With regards to numbers, we have KWD 7.7
million receivables as of 31 |anuary 2019, of which
provisions are KWD 1 million and the netreceivable are
KWD 6.7 million. What we wrote off last year was due

to IFRS 9 reclassification.
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Anastasios:  Clear, thank you. B G asly sadl egaella il
Operator:  Our next question comes from the line of Hessa Al Amiri  Jgsol 35,4 0 Grtenll Lo Cisl> o0 J Jlgali L,JL'.. :@.Z_«.fll
from Osoul Investment Company. Please go ahead. Geass il leaiTu
Hessa: Hi. 1 am locking at your gearing and | have noticed that ¢S LS Bgas 3 Aewedtls Oguadl B (550 Lazus Slal tHas
you have taken lot of provisions and leans on yournon-  ag,3lls Silagasll e aiSII ﬁs.i;ﬁ PS:,? oo suld
equate investments and clearly its not what you zuslell (pag oSyl A5,y Aalazll e callasiadl oboesed
expected in terms of returns. Assuming the worst, and a1 78Lg.culuslalt cuils (e 0g012dgila S0 PJJAS‘! lda ol
having not as much return as you expected, how doyou  Led lagazades Gl coluslall oS3 .57 sy (g lall gl
plan on lowering these loans and provisions against ilie cibamslly yog,all clls Jia aasd Shhks  »
these investments or are you planning to finance more  4yaasd of bigaill (o wush Gglalades Ja of ol )latTdl s
or less, can you please clarify. Thank you. ST B8 S eSliad e I3 Ly oSl e Ja
Ahmad: Thank you for your question Hessa. But could you <lLasd i mussill 2liShd Ja Sy duas Uyl B84 fas
please clarify which loans you're exactly talking about &l [a9,all Wpuxs (8 La (ag,all Aais, &1"-5-_‘ Lesd
because we do notlend money, if thatiswhatyoumean. g lda o L 13] . 5], 8% LA, pois Y LY Lae cnfuoes

Haad
Hessa: | am not saying you are lending. | am saying your non-  cllatiudl oo sl BT JW Ggus 1«,S_.I Jsdl ¥ ! das
Equate investments, non-petrochemical related, (AgleSo A sl ilylatiadl (cosSl 4S540 aalatll a2
provisions that have been taken every year for these (ollaiiudl sda Jil Ugiw ladsl @ (@l clamzl
investments, loans you have taken to invest in these & Lo .ohlaiindl ells 3 Hlediadl) lagasds| Gl oyl
investments, what kind of plan you are taking to lower )i Lot &Y ¢ p09,all A5 paisd Legdsm @i @Shlas
these loans, because if I look at your annual report there  «Siag,8 § 8abj llia 4l LasWl quld (gsuudl @Sy ,a5
is an increase in your loans from last year. Am | correct? Clgen e Ll Ua B IS IPYPY PR TAT-
Ahmad : I get your question. We do borrow in order to expand . leileadly cilawgs slhad (o785 oo AUlgae ciagd i) o |

and invest and the provisions that we have taken over
the last couple of years was mainly on legacy
investments and not on the new assets that we have.
Some provisioning that has been taken not on
Boubyan's level bur on the subsidiary levels such as the
Education holding for example. There has been major
write-offs on intangible assets made last year. We have
been trying to present a conservative balance sheet and
that helps us in different aspects. It helps us mainly in

1owering our tax expenses onan annual basis.
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We have said this over many times that we will remain
focused on our cash flows rather than on our EPS.

We have shown that by increasing dividends despite the
reduction that has happened to our EPS.

In terms of our loans level, we are very comfortable with
what we are standing art right now. As of today, the
outstanding debt at Boubyan’s levelis around KWD 225
million. The dividends from Equate alone that we have
announce are around KWD 42 million. We have other
dividends coming in from all of our other major assets.
That helps in putting us in a very comfortable position

and that comfort is reflected in our cost of borrowing.

Weare amongst the lowest in terms of pricing compared
to any other company listed on the Kuwait stock
exchange. So, we do not intend to reduce our debt
significantly going forward. However, we do have a plan
of reducing it slightly. Our focus will remain on
solidifying the positions of our core investments and
that has been showing some improvement over the past
couple of quarters and we expect it to continue.

To add a little bit to what Ahmad said, | think the best
way to understand our company and value it is to look
at the sum of investment income because these
provisions are non-cash and they don’t impact our
performance in any way. They are just accounting
adjustment that we take, and they are completely in our
hands. So we can decide to take this provision or notbut
the actual performance of underlying companies does
not get affected. If you look at the Arqaam report that
cover us, they actually do some of the parts. And on the
sum of the parts basis, we have grown in assets and
grown in value quite a bit over the last two years.
So | think, these provisions do not really reflect value,
theyare just accounting choices thatwe make to present
a certain image and as Ahmad said also that they have
some tax efficiency.

Okay, thank you
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Operator: Our next question comes from the line of Nitin Garg il oS e zle cnan cuile e ,‘,37.._. Judl Jlgdl tBaudd ]
from SICO. Please go ahead.
Nitin: Hi, thank for the conference call. Is it possible to provide e Liallad o Sl ¢y Ja Aslasdl AUSL e 5805 Slal A
some outlook on ethylene glycol prices, | mean has the  Ja aei .JoSula Al Hlasls Slaz) Legd Siladgill Loy
prices bottom out and why the EG prices have jlaul ol 15U §lalizs! tay g sl jlasdl solai Cigu
underperformed the other commodities? ¢ &, el Slad e cdeadly JoSul culedidll
Nawaf: L wish | could Nitin, butl will attempt to tell youwhat has o Jglof g S0y c2llgue e ALY pabazad o sl 1 dlgs
been happening overthe lastweek. Whateverlam going v S el algsl (85 Lo galll Sgradll s Sk Lo S
to tell you now is speculative and closest to getting any ol 8 e ] 55 o e D € s
affirmative answer. In the very recent reports that we ) . .
Gyl paas buzg (Beudl labing s G Bhax 5y0lall
have seen from the market, we have seen some pickup  ~
in activities. A lot of it has to do with the Chinese New plalt el gy sl s plias o el
Year because China stops during the first part of March  ©*° I 578l DDl ciadss b pall o <zl el
because of Chinese New Year but now we are starting to L PPRINES]] Geall aladl agud c¥lazay Blas yujle pis
see some demand. The prices at the current level of  JoSulodl jlaal of odladl any digas> Llay aeid o
glycol, the 600 level, they are very flat for quite some .y oy sl Laad Al oS 600N g Al
time and we haven't seen glycol prices break that level L_:Eij i L Aol 3,205 58 stall 1ia e Gnlans
down in a very long time. So, in my personal opinion, . .
| don't think it will go lower than that, but I could be O T e RO et
wrong. We have seen same improvement, we think it aazady «raeall g b 13 o 05ST ol Sl o
will do better over the next few months specially with Lol Al Alylall a1 P ASHL Eums LBy Ll
the activitiesin China. But again, italso dependson what  ca83; a1 i (5,515 50 SJg . cruall ] EVNPA LB P
happens in the trade deal between China and the US. a3 L Bumsll Ll rall oy Byleall 28lasl e
So there are lot of other macro-economic events that el & .,_G\“ S SLazi¥l ellesa oo poadl g3
affectthe price. However, that said, we don't think it will AL o T 25 Ul o Joig <25 e
get much worse than that. . o
Nitin: Anything on supply demand or inventory levels. | mean  clu3, (é'\ci Sogpsdly codlally (ayall Giligiue e 13k O
the way we look atit, it has heavily underperformed the L8 ¢ onliL) Jolle Cnbugp Joud! (e cdully il uas L
PE and PP and itis down from the levels of 1050t0 650  s.dag <6501 cbgiws J} 105001 Sbigima (yo Cupndsesl
levels which is around 40%. Is it due to overcapacity in = 8,uall 53L5 s o8 ¥l Lin Ja %40 BT VIWER PO
the system? Spllasht § A Lusyl
Nawaf: So, | can't comment to the reason, but the activity is  bladll Sy «lls @ cuall e codaill guSad ¥ @l g

improving in China. It looks like the decline was due to

lower activity and of course that means less buying, and a3 1dag col, i1 @z alases! WuSTL G ldag blaill
that means increased inventory. Now inventory is going el JU8] 8L catuns 031 95501 (ardsetng 0 954l Baly
lower because people are buying more. elyadl e
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Nawaf:

Nitin:

Operator:

Rajat:

Nawaf:

I hope this activity continues and if it does the we hope
to see some recovery in the glycol prices, but | think it's
just the lack of activity Nitin, that's the main driver for

glycol.
Ok, thanks a lot.

Our next question comes from the line of Rajat Bagchi

(NBK Capital Kuwait)

Good afternoon, thank you so much for the call. Couple
of questions. If you could just quickly comment on the
education business and specificto GUST and the schools
you have under Nafais. Just wanted to know what is the
plan going forward, if there is any planned capex. How
do we see these businesses going forward? The next
question is a bit more technical to try and understand
the fair value for the Equate stake you have on your
numbers. We are looking at the profitability and the fair
value you have put on your balance sheet, could you just
sort of discuss the valuation approach you follow - is it
more of a cash flow base model because when we run it
on purely on capacity, we feel that the approach could
be a bit more conservative. Just wanted to hear your

views on that.

Thank you Rajat. | will answer the second question and
then let Ahmad answer the first. So, with regards to
Equate valuation - | would urge you and everyone
following Boubyan to keep in mind that we are very
conservative in valuing the assets. We did the cash flow
model, but it doesn’t reflect what we think is the long-
term values is. | think your best guidance would be to
look at the Arqaam Capital report and they are valuing it

at double then what we actually carrying itin our books.

The contribution of Equate in their Q3 report was at

KWD 1/share to our market value.
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Nawaf:

O eord) OlaglesS g )y Olign 4S )4
o BOUBYAN PETROCHEMICAL Co. (KS.C.P)

From a technical point of view, we have recently moved  alsladl &l 550 CogSul LSy uid (auall A lill (ag  Clgd
Equate to fair value through OCI because fluctuations  uSay o cadydall 5 «@STALL 391 Joliadl 3 13 M5y
would not reflect what Equate is. usSol Leale
Accounting wise, we are classifying Equate as held for  cosSul 45, 4 Caui a1y peai Lild (g uoloell iilaedl e g
trading, but this is not reality. We are active in Equate. as B9 i Sl ol o el aal) rlie jleii wlS
We have a board member. Dabbous, our Chairmanisa ©° Jelall sl ge Mgad < plogd Ls)ll Lol
; s : Hyla] ulzme ety Gugandl uges /el Ji by s Ll
board member in Equate. He is quite active and
tributes a lot in directi f Equate. )
contributes a lot in directions of Equate sl il L3 BAS aaliass O U Layd 92 5
So, in reality it should be more as an associate because |3y oitluay R85 s Fy LT g A ol ‘3 Al
we are treating it that way and we intend to keep for g sl 1in e Lelalas § 5haredd] S50 1S Llolas
foreseeable future. The short-term fluctuations in value  y 5 il @ praill gull e Eldadall o yall Jaazadl
do not really reflect the reality. Aiaadl WSl
Also, just take a look at 2018 net income — the company 3S, il i — 2018 alall J53 Gls J) Jadd lasl eUis
made USD 1.56 billion. That's a record for Equate and if JI adlly L_s‘*"L-LE Pg)ji lia o) .L",i.‘).a? sy 5Lk 1.56
you apply multiples to it you will get a value much
higher than what we carry it at. It's cyclical but again a
5y Bpa wiSly o) Ladan LS | 2aud
very good indicator of whar the fair value of Equate is in Rt ' 15293 ,adl O] Leados - Jt{ Losd
Argaam Capital’s report. For the second question | will Japl plEl 85 § cogS¥ Aslall 2eal Buue 35L4)
let Ahmad answer. as¥ 5 Mgt e 531 o3t g g
Ahmad: So, for the other question with regards to the schools  (lsls LSl Gl Lol e cllgug @L_L_. Lo o : e

that we own. As you know we own three different
investments that are exposed to the education and
schooling business. First one is Sama which we
practically own ¢. 35% indirectly through Education
Halding and it owns and operates the largest American
School in Kuwait which is American Creativity
Academy. There we are actually expanding in our
Salmiya branch. We will start building the second stage
of the project starting this summer. And that should add
to the capacity over there. The second is our 21% stake
in Nafais, and Nafais owns two schools, one is the Gulf
English School and the other one is Al Takamul.
Al Takamul is doing very well, they are growing, and we
should also have an expansion plan which will be

executed this summer.
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Ahmad:

Rajat:

Also,Gulf English is stable and there is a difference
between private schools that hosts Expats and private
schoals that hosts locals. Usually the ones that hosts
locals grew better because once the economy goes
down usually expats are the ones that leave the country.
So Gulf English is a School that hosts more Expats than
locals, and we have seen some slowdown over there but
overall the two schools together have been growing
over the last many years. And we continue to see good
mid-single digit growth going into these two schools.
And the expansion at Al Takamul should lead to further
expansion in capacity and growth. The third investment
that exposes Boubyan to schooling business is Afaq
which is the smallest and Afaq operates four Arabic
Schools and special needs. We are very involved in Afaq,
infact, Nawaf is the chairman and on a day to day basis
we are warching and following up with everything that
is happening there. We have invested across all the
schools in terms of capex and we are starting to see
some improvements, We are in direct contact with the
government and authoritiesin order to hike the prices of
tuition. So, things are going well across all of our
schooling businesses and you didn’t ask about
universities and obviously Gulf University is a subsidiary
to Boubyan and things are going really well there also.
We are seeing double digit growth pre-provision in the
first quarter and we think that should continue over the
next three quarters also. So | hope this answers your

questions.

Ahmad, you spoke about Nafais, given that the schools
are doing well, and | am getting so even Mowasat there
is also doing well. Could you just give us hint as how
Nafais is doing at the entity level in terms of net profit?

Just a broad indication to understand the trends.
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Ahmad : Nafais, the year ended 2018 they made around KWD (354l 9.5 6,43 7 i} 3o 2018 pladl Ll 3 Jolas caas inves|
9.5 million, that is up 7% from the previous year and  13g . qalll alall 0 %7 duudy e 3,30 1dag ¢ 5usS 5lis
they acquired an additional 20% stake in Mowasat M5 5Luolgll G %20 layud 38Ls] duas e Sigmil
during December 2018 which will be reflected in terms 4zl e uSais oo @Jlo 2018 alall (po pasus
of profitability during this year. So, our estimateis thatit  3a=i g Ll Jgas Lislanas olé 3] .gylell pladl s
should make around KWD 11.5 million by the end of  uilas of . Jladl aladl Al GusS Hlus Ogela 115 Jdlg>
this year, Nafais now owns 85% of Mowasat. Blaledl o %85 Layyu8 2 Ll ellies
Rajat: Thank you so much Nawaf and thank you so much ol Shje el S g Cblgs s cll BSs rlaly sy
Ahmad.
Ahmad : Sure, Welcome. gaadl t |
:Operator ~ We have no further questions. (6 el & Lnad ud sl
This concludes todays call. poald Ll oiises
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Boubyan Petrochemical Company — 3Q18/19 results

« Boubyan continued to perform in line with its strategy to achieve non-Equate income of

. KWD20mn by 2020

B_usnjess « During 3Q18/19, Boubyan acquired a 20.4% stake in Kuwait Foundry for a total consideration

Highlights of KWD6.6mn

« Boubyan is currently working on restructuring Warba Capital to improve its performance. It's
stake in Warba has increased to 29.2% during the third quarter.

+ Boubyan achieved a net income of KWD1.0mn as of 3Q18/19 compared to KWDO.1mn in

. . 3Q18/19
F_lna|jC|aI « Reported EPS for 3Q18/19 is KWD 1.9 per share, against an EPS of KWD 0.2 per share
Highlights « The investment portfolio value reached KWD 493.4mn as of 3Q18/19 where the core

investments (excluding EQUATE) accounted for 30% of the portfolio

g | . o
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Core Investments Updates

= Record results during 2018.
g | * Boubyan’s share of dividends from EQUATE is $139.9m (KD 42.35m)

EQUATE = EBITDA for 2018 grew by 22.5% to $2.12bn
» NI for the year grew by 38% to $1.56bn
- — = EQUATE will continue strengthening its position in the EG market in 2019 by
adding 750 KMT from the new Texas site later this year

o = New board has been elected, where Boubyan Group appointed 3 board members
representing it

al kout industrial projects = A new Chairman and CEO have been appointed, both of whom are ex-Equate top

auclinll gjliol) cigall executives
o* = Boubyan continued to actively manage EDU and its cost cutting efforts which is
b l=|h(:) positively impacting its bottom line

;ﬁ:?ﬁ::wna[Holdli:;meu;: = EDU contributed KWD1.7mn to Boubyan’s income in 3Q18/19 and is expected to

gl s dey b is continue this upward trend in the future

» Al Borg reported an accounting loss in the fourth quarter due to large provisions
in the UAE subsidiary related to insurance claims rejection

-

» Despite the challenging markets in Saudi, Al Borg continued to expand its market

Tl 7 ol O gt share
Al Borg Medical Laboratories




Boubyan’s investment portfolio reached KWD493.4 as of

3Q18/19

Amounts in KWD, millions

Core Investments Ownership Carrying value

EQUATE 9.00% 173.1

The Kuwait Olefins Company (TKOC) 9.00% 134.5

The Equate group 307.6

Core Investments Ownership Carrying value Core
EYAS 20.68% 17.2

EDU 82.70% 60.6

Al Kout 54.16% 30.1

Al Borg 24.00% 14.9

NAFAIS 21.12% 11.7 Equate 7%

Non-core

Awazel 20.78% 10.8

Muna Noor 100.00% 5.0

Total core investments 150.3

Total non-core investments 35.5

Total investment portfolio 493.4‘




Boubyan’s reported net income grew to reach KWD1.0mn

in 3Q18/19, against KWDO.1mn in 3Q17/18

EPS Contribution

Income (KWD, thousands) 3Q17/18 3Q18/19 3Q17/18 3Q18/19

EDU 1,072 1,688 2.07 3.25
EYAS - 1,235 NM 2.38 | . Boubyan’'s core investments
Al-Kout 113 703 0.22 1.35 achieved a total income of
Nafais (187) 317 (0.36) 0.61 KWD3.6mn in 3Q18/19, against
Awazel 114 63 0.22 0.12 KWD1.1mn in 3Q17/18.
Al Borg 218 (108) 0.42 (0.21) | . This was mainly driven by both
Muna Noor Group (233) (327) (0.45) (0.63) EDU and EYAS that contributed
Total core investments 1,098 3,571 2.12 6.88 KWD1.7mn and KWD1.3mn to
Boubyan’s income,
Total Non-Core (63) (331) (0.12) (0.64) respectively.
+ Finance cost increased to
Other income/(Loss) 70 - 0.14 NM KWD2.0mn given Boubyan’s
Forex exchange 410 (0.9) 0.79 NM acquisitions during the quarter
Total other income 480 (0.9) 0.93 NM .
+ Reported net income grew to
- KWD1.0mn as of 3Q18/19
Total income compared to KWDO.1mn in
3Q18/19
Expenses
Finance Cost 1,486 2,016 2.87 3.89
Staff expenses (175) 129 (0.34) 0.25
G&A Expenses 104 99 0.20 0.19
Total Expenses 1,415 2,245 2.73 4.33
Reported net income 100 994 0.19 1.91




Boubyan’s reported net income - 3Q18/19 vs. 3Q17/19

Amounts in KWD, Thousands

—

- H

Income  EYAS EDU  Al-Kout Nafais Awazel Muna AlBorg Non-core Finance Forex Staff Other Income
2018 Noor Cost exchange expenses 2019
Group
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