Date: 17 June 2020
Ref: 1/0448/ RK - NA

To: Boursa Kuwait

Dear Sirs,

Subject: Results of BPC's Board of Directors meeting

held on 17 June 2020

Pursuant to the provisions of Book No.10 “Disclosure & Transparency *
of the Executive Regulations of Law No.7/2010 and their amendments,
attached is the Disclosure of Material Information Form related to the
above mentioned subject and the Annual Financial Statements disclosure

Form for the year ended 30/4/2020 along with the auditor’s report.

All shareholders & prospective investors can join the Analyst Conference
Call on 24/6/2020 at 1: pm via a live webcast.

Analysts who wish to participate in the conference call can contact the
investor relations unit (IR) at (BPC) via: IR@boubyan.com in order to

receive the relevant link.
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Best Regards ...

Nawaf Arhamah

Chief Strategy and Finance Officer
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Disclosure of Material Information Form (AppendixNo.11)

Date:17-6-2020

Name of the listed Company:
Boubyan Petrochemical Co. (BPC) *s¢
Material Information:

BPC's Board of Directors meeting was held today 17/6/2020
at 1:30 pm, where the BOD had decided the follows:

® Discussed and approved the Annual Consolidated Financial
Statements for the year ended 30/4/2020.

® Taking provisions of KD 8.71 Million against the annual
dividends from (EQUATE) & (TKOC) which amounted to
KD 17.42 Million and not received till this date.t

® Recommendation for distributing 35 % cash dividends of
the nominal value of share (35 fills per share) for the year
ended 30/4/ 202deducted from the retained earnings.

® Recommendation for transferring of the entire voluntary
reserve to the retained earnings.

Significant Effect on the financial position of (BPC):

® This information will be disclosed by a Supplementary

disclosure.

Nawaf Arhamah

Chief Strategy and Finance Officer
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Nawaf Arhamah

Attach's copy of the financial statements approved
by the Board of Directors and the approved auditor's

Financial Results Form
Kuwaiti Company (KWD)
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INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BOUBYAN PETROCHEMICAL COMPANY K.S.C.P.

Report on the Audit of Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Boubyan Petrochemical Company
K.S.C.P. (the “Parent Company”) and its subsidiaries (collectively, the “Group”), which comprise
the consolidated statement of financial position as at 30 April 2020, and the consolidated statement
of profit or loss, consolidated statement of comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 30 April 2020, and its consolidated
financial performance and its consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Code of Ethics for Professional Accountants (including
International Independence Standards) (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 30 to the consolidated financial statements, which describes the
uncertainty related to the impacts of the COVID-19 outbreak. Our opinion is not modified in
respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current year. These matters were addressed
in the context of our audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the ‘Auditor’s responsibilities for the Audit of the
Consolidated Financial Statements’ section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements. The results
of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying consolidated financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BOUBYAN PETROCHEMICAL COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)
Valuation of investment securities

The Group’s investment securities represent 61% of the Group’s total assets, which
are measured at fair value and are classified either as financial assets at fair value through other
comprehensive income (FVOCI) or as financial assets at fair value through profit or loss (FVPTL)
as disclosed in Note 12 to the consolidated financial statements.

Investment securities include equity securities, classified within Level 3 of the fair value hierarchy,
which do not have a quoted price in an active market and are fair valued using other valuation
techniques. The valuation of these unquoted equity securities involves the exercise of judgment by
the management and the use of assumptions and estimates. Key judgments applied by management
in valuation of these equity securities include forecasting cash flows of the investee companies,
determination of enterprise value multiples of comparable peers, determination of discount rates,
identification of recent sales transactions and application of illiquidity discounts.

Given the size and complexity of the valuation of investment securities, we addressed this as a key
audit matter.

Our audit procedures included, among others, the following:

» For valuations which used significant unobservable inputs, we evaluated the models and the
assumptions used by the management and tested the source data used in the valuations, to the
extent possible, to independent sources and externally available market data to evaluate the data’s
relevance, completeness and accuracy. We also involved our specialists to assist us in evaluating
the reasonableness of the methodology and the appropriateness of the valuation models and inputs
used to value these equity securities, including the consistency of the valuation models.

» We assessed the reasonableness of the key inputs considered in the valuation such as the cash
flow projections and the long-term growth rates used to extrapolate these cash flows.

» We assessed the adequacy and the appropriateness the Group’s disclosures concerning the fair
value measurement of investment securities and the sensitivity to changes in key unobservable
inputs in Note 28 to the consolidated financial statements.

The Group’s policies on valuation of investment securities is disclosed in Note 2.5.12 and in Note
28 of the consolidated financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BOUBYAN PETROCHEMICAL COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)
Impairment of intangible assets

The Group has intangible assets with a carrying value of KD 14,596,878 as at 30 April 2020, which
includes goodwill arising from the acquisition of a subsidiary, and brand having an indefinite useful
life, as detailed in Note 15 to the consolidated financial statements.

The impairment assessment exercise performed by the management involves estimating the
recoverable amount of the cash generating units (CGUSs), which is the higher of value in use and fair
value less cost to sell. The value in use has been determined based on the discounted forecast cash
flow model and, in case of brand, using the relief from royalty model. Forecast of future cash flows
and royalty savings are based on management’s views of variables such as discount rates, market
share assumptions, projected growth rates, royalty rates and economic factors such as the economic
growth and expected inflation rates.

Given the complexity of the accounting requirements and the significant judgment required in
determining the assumptions to be used to estimate the recoverable amount, we consider this to be a
key audit matter.

Our audit procedures included, among others, the following:
» We involved our specialists to assist us in evaluating the appropriateness of the valuation model
and testing key assumptions used in the impairment assessment analysis, such as the discount

rate, royalty rate and terminal growth rate.

» We evaluated the sensitivity analyses performed by management around the key assumptions
noted above and challenged the outcomes of the assessment.

» We evaluated the adequacy of the Group’s disclosures included in Note 15 to the consolidated
financial statements related to those assumptions.

The Group’s policy on impairment testing of the intangible assets is disclosed in Note 2.5.11 to the
consolidated financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BOUBYAN PETROCHEMICAL COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Key Audit Matters (continued)

Accounting for business combination

During the year, the Group has finalised the purchase price allocation (“PPA”) for the acquisition of
53.7% effective holding in Al Kout Industrial Projects Company K.S.C.P. (“Al Kout”), which has
been classified as investment in subsidiary and accounted for using the step acquisition method, as
disclosed in Note 3 to the consolidated financial statements. Management determined the fair value
of the identifiable assets and liabilities and has used external valuation expert to support the
valuation.

We have determined this to be a key audit matter based on the significant management judgment
and estimates made on the PPA and quantitative materiality of the acquisition.

Our audit procedures included, among others, the following:

>

We reviewed the share purchase agreement, obtained an understanding of the acquisition structure
and assessed whether the accounting treatment in accordance with IFRS 3 Business Combinations
has been appropriately applied.

We evaluated whether the external management expert has the necessary competency,
capabilities and objectivity for audit purposes.

We tested the identification and fair valuation of the acquired assets, and the acquired liabilities
by corroborating this identification based on our discussions with management and understanding
of the business.

We involved our specialists to assist us in assessing the reasonableness of fair valuation of the
acquired assets, which included challenging the methodology used and evaluating the
reasonableness and appropriateness of key inputs used.

We also assessed the adequacy of the related disclosures in Note 3 to the consolidated financial
statements.

The Group’s policy on accounting for business combinations is disclosed in Note 2.5.1 to the
consolidated financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BOUBYAN PETROCHEMICAL COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)
Key Audit Matters (continued)
Impairment of investment in associates

The Group exercises significant influence over certain entities assessed to be associates amounting
to KD 51,952,763 as at 30 April 2020. Investment in associates are accounted for under the equity
method of accounting.

The management shall assess at the end of each reporting period whether there is any indication that
investments in associates may be impaired. If any such indication exists, the management shall
estimate the recoverable amount of the asset, being higher of the fair value less costs of disposal and
value in use, which requires management to make significant judgements.

Given the significance of investment in associates and the related estimation uncertainty, impairment
of investment in associates is considered a key audit matter.

Our audit procedures included, among others, the following:

» We tested the management’s assessments as to whether any indication of impairment exist by
reference to various external and internal information, which includes available information in
the relevant markets and industries, including significant adverse changes in the technological,
market, economic, legal or political environment affecting the investees’ business, and
considering any changes in the investees’ financial condition.

» We assessed the appropriateness of the valuation methodologies used.

» We evaluated the reasonableness of key assumptions used by benchmarking them with industry
standards and economic forecasts.

» We tested source data to supporting evidence on a sample basis, such as budgets and available
market data and considering the reasonableness of these budgets.

» We evaluated the management’s sensitivity analysis to ascertain the impact of reasonably
possible changes to key assumptions on the consolidated financial statements of the Group.

» We assessed the appropriateness of the disclosures relating to the investment in associates in
Note 13 to the consolidated financial statements.

The Group’s policy on impairment testing of investment in associates is disclosed in Note 2.5.2 to
the consolidated financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BOUBYAN PETROCHEMICAL COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Other information included in the Group’s 2020 Annual Report

Management is responsible for the other information. Other information consists of the information
included in the Group’s 2020 Annual Report, other than the consolidated financial statements and
our auditor’s report thereon. We obtained the report of the Parent Company’s Board of Directors,
prior to the date of our auditor’s report, and we expect to obtain the remaining sections of the Annual
Report after the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we
do not and will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge obtained in the
audit, or otherwise appears to be materially misstated. If, based on the work we have performed on
the other information that we obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with 1ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BOUBYAN PETROCHEMICAL COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

>

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit



INDEPENDENT AUDITOR’S REPORT TO THE SHAREHOLDERS OF
BOUBYAN PETROCHEMICAL COMPANY K.S.C.P. (continued)

Report on the Audit of Consolidated Financial Statements (continued)

Auditor s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated financial statements of the current year
and are therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

Furthermore, in our opinion proper books of account have been kept by the Parent Company and the
consolidated financial statements, together with the contents of the report of the Parent Company’s
Board of Directors relating to these consolidated financial statements, are in accordance therewith.
We further report that we obtained all the information and explanations that we required for the
purpose of our audit and that the consolidated financial statements incorporate all information that
is required by the Companies Law No. 1 of 2016, as amended, and its executive regulations, as
amended, and by the Parent Company's Memorandum of Incorporation and Articles of Association
that an inventory was duly carried out and that, to the best of our knowledge and belief, no violations
of the Companies Law No. 1 of 2016, as amended, and its executive regulations, as amended, or of
the Parent Company’s Memorandum of Incorporation and Articles of Association, have occurred
during the year ended 30 April 2020, that might have had a material effect on the business of the
Parent Company or on its financial position.

BADER A. AL-ABDULJADER
LICENCE NO. 207 A
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